Template 1:  Linear Breakeven Analysis

Template 1 illustrates a linear breakeven analysis between two alternatives based on total costs at different units of production.  Each alternative has different fixed and variable costs that can be modified.  

[bookmark: _GoBack]Breakeven analysis can be used to determine which process is more cost effective at various levels of production.   The breakeven point occurs at the intersection of the two lines.  At the breakeven point the total costs are the same for each alternative.    
